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JRUHZRUG IURP 'DQ '"RUQHU
+HDG RI WKH &(0 6HFUHWDULDW

0\ GHHSHVW WKDQNV WR WKH HQWLUH &OHDQ (Q
OLQLVWHULDO FRPPXQLW\ IRU \RXU H[FHOOHQW
IULHQGVKLS LQ ‘H KDYH DFKLHYHG D KXJH D

‘H KDYH VHHQ SRVLWLYH SURJUHVV LQ FOHDQ H(
LQYHVWPHQWY DQG GHSOR\PHQW DURXQG WKH
PDNHUV KDYH EHHQ UDLVLQJ WKHLU FOHDQ HQH!

Rl WKH JOREDO HFRQRP\ LV QRZ FRYHUHG E\ (
FRPPLWPHQWYV

& (0 KRVWHG E\ &KLOH LQ -XQH ZHOFRPHG
IURP RYHU FRXQWULHYV DFURVV GD\V + D QH:
,PSRUWDQWO\ &(0 DOVR VDZ DQ DPELWLRXV QF
DJUHHG E\ RXU PLQLVWHUV ORUH EURDGO\ WKH
ZRUN ZDV ZLGHO\ FLWHG DQG SUDLVHG LQ &23
RWKHU LPSRUWDQW LOWHUQDWLRQDO IRUD

,W LV WUXO\ bDPD]LQJ WR VHH WKDW HYHQ DJDLQ
XVKHUHG LQ E\ &29,' GHGLFDWLRQ WR WKH &(
DFFHOHUDWH FOHDQ HQHUJ\ WUDQVLWLRQV LV V
ZKROH &(0 6HFUHWDULDW WHDP ZLVKHV \RX D VL

1H[W \HDU ZH ORRN IRUZDUG WR ZRUNLQJ ZLWK
DQG DFWLRQV WR DQ HYHQ KLJKHU OHYHO
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&(0 DQG O, LQ 6HSWHPEHU DWEKKI WKH ODXQ
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'RUNVWUHDP XSGDWHYV

1HZ LQLWLDWLYHYV DQG FDPSDLJQV

,QGXVWULDO 'HHS 'HFDUERQLVDQIER® ,mQ & WKHLEELWHG .LQJGRP OL
DW &(0 DQG ZHUH VKRUWO\ MRLQHG E\ &DQDGD *HUPDQ\ DQG WKH
KHOS RI 81,'2 DV FRRUGLQDWRU DQG D FRDOLWLRQ RI LQGXVWU\ DF’
ORZ FDUERQ LQGXMWULD @ EBRRIGWR OHDUQ PRUH

*UHHQ 3XEOLF 3URFXUHPHQW, '*38 FRADFPESHDL FRXQWULHY ODXQFKHG *:
&23 W KHOSV JRYHUQPHQWY VHW DPELWLRXV WDUJHWYV IRU EX\LC
URDGV EULGJHV VFKRROV KRVSLWDOV*BO®RW KHU SQEHOL F RZARIINA
RUJDQLVDWLRQ JRYHUQPHQW

(PSRZHULQJ 3HRSOH ,Q(3LIDVWL®BX@RKHG E\ &DQDGD WKH (XURSHD!
DQG WKH 8QLWHG 6WDWHV WR GUDZ DWWHQWLRQ WR WKH KXPDQ D\
RQ VNLOOV ZRUNIRUFH GHYHORSPHQW VRFLHWLHY DQG LQFOXVLR(
VRFLRHFRQRPLF FRQVLGHUDWLRQV DUH UHIOHFWHI® DE PRVWHWKH & (

%LRIXWXUH &DPSDIKH %%8& DV DQQRXQFHG DW &(0 DV D FDPSDLJQ
ZLWK WKH %LRIXWXUH 30DWIRUP ,QLWLDWLYH ,WV JRDO LV WR DGY
SURPRWLQJ D VXVWDLQDEOH ELRHFRQRP\ ,W SDUWQHUV ZLWK LQGX
FRPPXQLW\ WR FKDOOHQJH FRXQWULHV WR VXEVWLWXWH RI WKH|
IXHOV E\ 'DWFK WK HK IOUNQER K \H ¥ WRWOMDUQ PRUH

*OREDO +\GURJHQ 3RUW\H&RDOWWIOREDO IRUXP WKDW EULQJV UHSU
WRJHWKHU ZLWK GHFLVLRQ PDNHUV IURP JRYHUQPHQWY DV ZHOO D"
ORZ FDUERQ K\GURJHQ GHSOR\PHQW LQ FRDVWDO LQGXVWULDO FOX
VWUHQJWKHQ WKH EDFNERQH RI WKH IXWXUH RI LQWHUQDWLRQDO K
WKH ODXQERK HYHQW

+\GURJHQ 7ZLQ &LWLHYKLKV EDWEBYJQ LV D VHOI DVVHPEOHG LQWHU
FLWLHV WKDW DUH SDUWQHULQJ WR VKDUH LGHDV DQG OHDUQ IURP
UHSRVLWRU\ Rl EHVW SUDFWLFHV LQ IRVWHULQJ DQ HIIHFWLYH K\GL
FRPPLWPHQW WR HQYLURQPHQWDO MXVWLFH VRFLDEHIXLW\ DQG
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2ZWKHU ZRUNVWUHDP GHYHORSPHQWYV

¢ OHPRUDQGXP RI 8QGHUVWDQGLQJ IRU =HUR (PLVVLRQ OH®LXP DQG -
SDUWQHUVKLS ZLWK WKH 1IHWKHUODQGYV 'ULYH WR =HUR ODXQFKHG

VLIQDWRU\ FRXQWULHY WR DFKLHYLQJ JHUR HPLVVLRQ QHZ WUX
E\ ZLWK DQ LQWHULP JRDO RI PHGLXP DQG KHDY\ GXW\ YHKL
E\ /HD U Q_KPRWH

e 3URGXFW (IILFLHQF\ &D OJR WHRURPWIQR\QY KDYH DOUHMG\ ¥DDOPHGERXS W
SFWLRIQ HIIRUW WR GRXEOH WKH HIILFLHQF\ RI IRXU NH\ SURGXFWV
UHIULJHUDWRUV DQG OLJKWLQJ 7R VXSSRUW WKLV HIIRUW WKH ,Q
DQ HIILFLHQF\ ODGGHU IUDPHZRUN 6LJQ RU HQGRUYVWMNRH VWDWHP
WKeHO 6HFUHWDULDW

e (TXDO E\,Q (TXDO E\ ZKLFK VHHNV WR DGYDQFH WKH SDUWLFL
HQHUJ\ WUDQVLWLRQ DQG FORVH WKH JHQGHU JDS UHDFKHG VLJ
HQGRUVHG WKHSADRSINYGHSOHGIJHG WR WDNH DFWLRQ $00 &(0 PHP
FDPSDIRIOOWDRMIR KRZ \RXU VXSSRUW

e (TXDO E\$00 * HQHUJ\ PLQLVWHUYV DJUHHG WR VWUHQJWKHQ WKHLU
7KH 8. V * 3UHVLGHQF\ KRVWHG D ZRUNVKRS RQ LPSOHPHQWLQJ WK
FRQWH[WV ZLWK RSWLRQV IRU UHSRUWLQJ EDFN XQGHU *HUPDQ\ V
'LYHUVLR WKH FDPSDLJQ KDUQHVVHV $, WR FROOHFW PRUH WKDQ
HPSOR\HHV WR DQDO\VH WKH VWDWXV RI GLYHUVLW\ DQG LQFOXVLR
SUHOLPLQD D\QEWHWYXQGHGWRHSRU W

e« QWHUQDWLRQDO 6PDUW *ULG $FWLRQ 1HWZRIQDWERQYV $ADH GSHQ |1
WK ,6*$1 $ZDUGV RI ([FHOOHQFH LQ SDUWQHUVKLS ZLWK WKH *OREL
DQG WKH &(0 V (PSRZHULQJ 3HRSOH ,QLWLDWLYH 7KHVH DZDUGV ZL
LQWHJUDWLRQ LQ VPDUW JULGV DQG LQ VPDUW JULG ZRUNIRUFH Gt
WUDQWLVBIOR XHUH

+LIJKOLJKWYV RI &(0 (YHQWYV

& (0 7KH VHFRQG IXOO\ YLUWXDO PLQLVWHULDO PHHWLQJ KRVWHG E\ &k
7KLV ZzDV D FULWLFDO PRPHQW WR GHWHUPLQH WKH PHGLXP DQG ORQJ
HFRQRPLF UHFRYHU\ IURP WKH &29,' SDQGHPLF ,W DOVR EXLOW XS WR
HPLVVLRQV DKHDG RI &23 &(0 FRQYHQHG RYHU SHRSOH IURP RY
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HYHQWY ,PSRUWDQWO\ DOO PHPEHUV UHDIILUPHG WKHIY{OFRPPLWPHQW
5HDG WKH PLQLVWHULDO VWDWHRHQMW RQ HOKDQFHG DPELWLRQ

* DQG * 7KH &(0 V SURPLQHQFH GXULQJ WKH 8. V * 3UHVLGHQF\ DQG ,WCL
WKH LPSRUWDQFH RI RXU FRPPXQLW\ DQG DFWLYLWLHYV DW WKH KLJKHVV
&(0 ZRUNVWUHDPV LQFOXGLQJ RQ HQHUJ\ HIILFLHQF\ LQGXVWULDO GHI
KLIKOLJKWHG DQG HQGRUVHG LQ WKH FRPPXQLTXH DQG PHPEHUV DJUH!
SDUWQHU IRU UHDOLVLQJ SROLWLFDO DPELWLRQV LQ WKHIBBHDQ HQHUJ

&23 &(0 ODXQFKHG WKUHH QHZ ZRUNVWUHDPV DQQRXQFHG WKH GDWH
ILUVW MRLQW PLQLVWHULDO OHYHO 6WHHULQJ &RPPLWWHH PHHWLQJ RI
,QQRYDWLRQ

5HDG PRUH DERXW RXU ZRUN DQG LQYROYHPHQW WKURXJKIRXWH &23 LQ
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&23 %UHDNWKURXJKKHIBEQGIDFLOLWDWHG HQJDJHPHQW IRU WKH 8. *RYH
WR VKDUH G HAWIOHOWVWRIUIRWWZH WKH&@DPHPEHU JRYHUQPHQWY 7KH &23 3UF
DWWHQGHG &(0 DOO PHPEHU PHHWLQJV WR VKDUH LWV SODQV IRU D VWL
LQWHQGHG WR VSRWOLJKW OHDGLQJ LOQLWLDWLYHV WR DFKLHYH VKDUH(
LQLWLDWLYHY DQG FDPSDLJQV ZHUH KLIJKOLJKWHG DV OHDGHUV DQG UH

(QHUJ\ 7TUDQVLWLRQ &RXQ¥EORWM RI WKH 8. V &23 3UHVLGHQF\ &(0 V
7LSSLQJ 3RLQW HMHQW¥ K BZ WKH (OHUJ\ 7ED8.VP WQROWHRIXIRAU. GOLPDWH F
/IRUG &DOODQDQ 7KH (7& EULQJY WRJHWKHU SROLWLFDO ILQDQFLDO DQ
QHFHVVDU\ IRU VXSSRUWLQJ KLJK FRDO XVH FRXQWULHV WR WUDQVLWLF

:KDW ZH GHOLYHUHG

"RUNVWUHDP JUDGRAIDMIHBDQY DV ZH ORRNHG WR UHQHZ WKH &(0 V SRUWIR
PHPEHUV HYROYLQJ SULRULWLHYVY DQG WKH FRPSOHWLRQ RI ZRUNSODQV
7TKHVH LQFOXGH WKH 6XVWDLQDEOH &LWLHV ,QLWLDWLYH WKH (QHUJ\ OI
$GYDQFHG &RROLQJ &KDOOHQJH FDPSDLJQ DQG WKH OXOWLODWHUDO 6R
OHDGLQJ JRYHUQPHQWY DQG FRRUGLQDWRUV IRU WKHLU GHGLFDWLRQ D

7KH &(0 LQGXVWU\ LQLUWYD/'WUY B IVLOQHXRWW\ WUDQVLWLRQ
WKURXJK JUHHQ SXEOLFJISURFOWHRMOWY LHZ RI WKH NH\

FRPSRQHQWV RI JUHHQ SXEOLF SURFXUHPHQW *33 SROLF\ DQG LQI

GHFLVLRQ PDNHUV RQ KRZ *33 FDQ DFFHOHUDWH HPLVVLRQV UHGXFWL

VHFWRUV OLNH VWHHO FHPHQW DQG FRQFUHWH ,W VKRZFDVHV EHVW !

H[SORUHV WKH SRWHQWLDO LPSDFW RI D UHJLRQDO RU JOREDO *33 S|

SURJUDPPH RQ GHPDQG FUHDWLRQ IRU ORZ FDUERQ SURGXFWV DQG PI

5HD GKEHW H




%ORRPEHUJ 3KLODQWKURSLHYV DQG %C
(QHUJ\ )LQDQFH %1() $QHSDUHG WKH
7UDQVLWLRQ HIFWERRMNHO\ IRU &(0  ,\
H[SORUHV LQ GHSWK WKH HQHUJ\ WUD
HOHFWULFLW\ WUDQVSRUWDWLRQ LQ
FDSLWDO PDUNHWYV ZLWK UHOHYDQFH
ZRUNVWUHDPV &KHKFN LW RXW

3DUWLFLSDDXMWOHQUVNIHQRYDWLRQ &OHDQ
(QHUJ\ )XV RUWLDWL)OH DGO MV K H
1XFOHDU &DP/XDIWIIKWG WKH UHVXOWV Rl WZR
\HDUV ZRUN DORQJVLGH LQVLJKWYV RQ IOH[LEOH QXFOHDU
UHDFWRUV DQG WKHLU UROH LQ UHQHZDEOH LQWHJUDWLRQ
5HDG WKHLWUHUHSRUW

7KH\GURJHQ LQ 1RUWK :HVWHUQ (XURSH WHSIRULWQ W
ZDV FDUULHG RXW E\ WKH ,QWHUQDWLRQDO (QHUJ\ $:
,QWHUQDWLRQDO (QHUJ\ 3URJUDPPH WR H[SORUH WKI
UHJLRQ DQG KRZ WKH VHFWRU FRXOG HYROYH WKLYV
QDWLRQDO SROLFLHVY DQG SURMHFW SODQV WR H[SOF
SRWHQWLDO K\GURJHQ DV D FOHKMDIQ HQHUJ\ YHFWRU

7KH ,QWHUQDWLRQDO 6PDUW *ULG $FWLRQ 1HWZRUN V 5HJXODWRU'
6DQGER[ DFWLYLW\ LV HQDEOHV FRXQWULHYVY GHYHORS UHJXODWLRQV QI
IRU GHSOR\LQJ VPDUW JULGY DQG RWKHU LQQRYDWLRQV WR WKH HQt
VI\VWHP 5QI IXIOHDWRU\ 6D QGHESRIUW SROLF\ PHVVDJHV
ZHUH FR FUHDWHG E\ H[SHUWV DQG SUDFWLWLRQHUV IURP PLQLVWUL
UHJXODWRU\ ERGLHVY DQG UHVHDUFK LQVWLWXWLRQV LQ FRXQWULH\
WKUHH FRQWLQHQWY ,W LQYROYHG D XQLTXH NQRZOHGJH VKDULQJ SU}
WKDW FRPELQHG ZRUNVKRSV DQG QDWLRQDO OHYHO VWDNHKROGHU GLD
5HDG WKH NH\ RHWWDJIHV

TKHOHFWULF 9HKLFOHV ,QLWLDWUYWHDREWORQRDERERR/NF
EHWZHHQ WKH &(0 V (OHFWULF 9HKLFOHV ,QLWLDWLY|
9HKLFOH 7THFKQRORJ\ &ROODERUDWLRQ 3URJUDPPH RI
$IJHQF\ ,W VKRZFDVHV WKRVH FLWLHVY EXLOGLQJ EHW
VI\VWHPV WKURXJK HOHFWULF YHKLFOHY DQG RWKHU
VXFK DV GLIJLWLVDWLRQ ULGH VKDULQJ DQG JHUR HP
LWHUH

7KHOREDO (9 2XWOBRWFXVVHY UHFHQW LQWHUQDWLRQDO
GHYHORSPHQWY LQ HOHFWULF PRELOLW\ 7KH UHSRUW H[DPLQHV (9 SUR
FKDUJLQJ LQIUDVWUXFWXUH GHSOR\PHQW HQHUJ\ XVH JUHHQKRX
HPLVVLRQV DQG EDWWHU\ VWRUDJH 7KLV HGLWLRQ DOVR JLYHV DQ X!



HOHFWULF KHDY\ GXW\ YHKLFOHV HQWHULQJ FRQVXPHU PDUNHWYV LQ
\HDUV 5HKDBIG H W

7KH.OHDQ (QHUJ\ ,QYHVWLQJ *OREDO &RPSDULVRQ RI
SHWXWQNSRUW ZDV SXEOLVKHG IURP WKH &(0 ,QYHVWE
LQLWLDWLYH FDUULHG RXW E\ WKH ,QWHUQDWLRQDO
&ROOHJH %XVLQHVV 6FKRRO ,W VKHGV OLJKW RQ WK
FOHDQ HQHUJ\ FRPSDQLHY DURXQG WHBHZRUOG 5HDC

7KHQHUJ\ ODQDJHPHQW /HDGHUVKLS $ZDUGV
UHFRJQLVHG OHDGLQJ LQVWLWXWLRQV DURXQG WKH
ZRUOGHQJ\ 0DODJERWWVSUDFWLFHYV
7KLV WK HGLWLRQ KLJKOLJKWHG KRZ RUJDQLVDWLRQYV
UDQJLQJ IURP PXOWLQDWLRQDO KRWHO FKDLQV WR
PXQLFLSDOLWLHV DQG YDFFLQH PDQXIDFWXUHUV WR FDU
FRPSDQLHV FDQ VXFFHVVIXOO\ XVH HQHUJ\
PDQDJHPHQW V\VWHPV WR WUDQVIRUP WKH ZD\ WKH\
XVH HQHUJ\ ZKLOH DOVR UHDSLQJ VXEVWDQWLDO
EXVLQHVV EHQHILWYV

7KH ,QWHUQDWLRQDO 6PDUW *ULG $FWLRQ 1H
Rl ([FHOOHWRFRJQLVHG H[HPSODUV LQ WKH ILHOC
JULGV ZLWK D VSHFLDO IRFXV RQ IXWXUH SURRI
RSHUDWLRQ YLD DGYDQFHG GLJLWLVDWLRQ DQC

*(,'&2 FRRUGLQDWRU SRIULRRID @ MQG *OREDO (QHUJ\
,QWHUFRQQMRWLRQWLDWLYH KRVWHG D VHULHV RI ZHELQDUV GLVFXVV
OHVVRQV IRU SODQQLQJ DQG HVWDEOLVKLQJ UHJLRQDO DQG JOREDO ¢

LQWHJUDWLRQV

7KHHQFKPDUNLQJ 6FHQDULR &RPSDULVRQ .H\ LQGLF
FOHDQ HQHUJ\ WHBQUMWIRY FRQGXFWHG DV SDUW RI
(QHUJ\ 6FHQDULRV /7(6 LQLWLDWLYH E\ WKH ,QWHUC



$IJHQF\ DQG WKH (XURSHDQ &RPPLVVLRQ V -RLQW 5HV
VIQWKHVLVHYV H[SHUW YLHZV RQ LPSURYLQJ VFHQDUL
JDLQ XVHIXO LQVLIJKWY IRU WKH HOQOHKNBUWUDQVLWLRC(

$V ZH ORRN EDFN RQ HYHU\WWKLQJ WKH &(0 FRPPXQLW\ KDV [
SDUWLFXODUO\ DV ZH FROQWLQXH WR FRQWHQG ZLWK WKH OF

XQFHUWDLQWLHY GXH WR WKH &29,' SDQGHPLF LW LV FOH
PRPHQWXP DURXQG DFFHOHUDWLQJ WKH HQHUJ\ WUDQVLWLF
/IRRNLQJ WR WKH \HDU RI LPSOHPHQWDWLRQ ZH ZLOO |

ZRUN ZLWK WKH HQWLUH FOHDQ HQHUJ\ FRPPXQLW\ WR HQV>
SRUWIROLR LI SHUIRUPLQJ DW LWV KLIJKHVW VWDQGDUG

ODQ\ KDSS\ UHWXUQV

7KH &0OHDQ (QHUJ\ OLQLVWHULDO 6HFUHWDULDW WHDP

7DNH RXU HQG RI \HDU VXUYH\ W WDNHV OHVV

&RS\ULJKW « &OHDQ (QHUJ\ OLQLVWHULDO $00 ULJKWYV

2XU PDLOLQJ DGGUHVYV LV
VHFUHWDULDW#FHPVHFUHWDULDW RUJ

:DQW WR FKDQJH KRZ \RX UHFHLYH WKHVH HPDLOV"
<RX FROGDWH \RXU SUKOMWMXHEYFRHVEAUIIURP WKLY OLVW




