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MEXICAN ENERGY REFORM

December 20t 2013, Constitutional Amendment
supported by the main political forces at the National
Congress.

August 11t 2014, 9 initiatives that create or reform 21

Laws were enacted and published. Among them, two new
Laws are directly connected with renewable energies: the
Electricity Industrial Law and the Geothermal Energy Law.

October 31t 2014, were published the regulations and
guidelines of the secundary legislation.

October 315t 2014, were published the guidelines of
Clean Energy Certificates.

December 19th 2014, a Transition Strategy to Promote
the Use of Cleaner Fuels and Technologies was published,
with the objective to enhance the opportunities that
energy efficiency and renewable energies offers to
sustainable development.
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« February 24t 2015, initial draft of proposed Market
Guidelines for Mexico’s planned wholesale electricity
market .

« March 6t 2015, initial draft for 2018 Clean Energy
Quota (8.2% of total electricity use).
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MEXICO’s CLEAN ENERGY GOALS
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(SHARE OF NON-FOSSIL FUEL

(SHARE OF RENEWABLES) - g\ srD POWER GENERATION)

1st semester 2014
130,537.2 GWh
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Fuente: Informe sobre la Participaciéon de Energias Renovables al 30 de junio de 2014 y Ley para el
Aprovechamiento de las Energias Renovables y el Financiamiento de la Transicion Energética
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Clean Energy Certificates ERuue

* SENER establishes Clsan Energy Cortificates
requirements to use a | s
percentage of clean energy. | =

» Suppliers fulfill their :
requirements by buying

o  Income from
Certficates
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allow clean generators to Wind
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cover their costs.
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GEOTHERMAL ENERGY

The new Geothermal Energy Law regulates the
stages of surveying, exploration, development and

production of geothermal resources according to
international best practices.

Stages of geothermal projects

Surveying Exploration and Production
Development

Registration for 8 months without Permission for 3 years, with Concession for up to 30 years with
invasive activities. option to renew. option to renew.

* The law defines geothermal fields to differentiate them from
conventional aquifers, and permit a specialized regulation.

g v CFE will have a geothermal Round Zero, giving it
[ fff' 120 days to determine which areas to develop.

v CFE can establish public-private partnerships.
v’ Other projects can be tendered by SENER.



ENHANCING RENEWABLE ENERGY POLICIES
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Inventario del Aprovechamiento de Energias Renovables er

Entidad Estatal:| Todos l0s Estados Tipo de Energia: | Todas las energias re. Consulta Avanzada @ Qt, @ Q

ESTADO MUNICIPIO HOMBRE PRODUCTOR TIPO UNIDADES POTENCIA (MW)_| GENERACION (GWhi \ 2 1 DONSIOAD DE POTINOA MIDIA ANUAL (1979-2013)

POTENCAL GETCOBERESOUOS TRBANGS Chihuahua Delicias Energia Lactea Privado Biogas 1 0.80 012
Estado de México| Ecatepec de Morel La Costefiay Jug, Privado Biogas 1 097 540
Querétaro | Santiago de Queré Atlatec Privado Biogds 1 105 199
Guanajuato Leon Ecosys Il Privado Biogas 2 175 202 m
Tabasco Tenosique Azsuremex Privado Combustion dire z 250 150
Jalisco Tisiomulco De Zufi Atlatec, Planta £l Al Privado Biogas 2 285 648
Aguascalientes | Aguascalientes | Energia Verde de Privado Biogas 2 320 1202
Veracruz Mahuixtian | Ingenio Mahuixtla Privado Combustion dire 4 3.26 472
Morelos Cuautia Ingenio Casasano, Privado Combustion dire 3 .40 498
Veracruz Motzorongo | Ingenio I Refugio Privado Combustion dire 2 400 812
Veracruz Jiotepec Azucarera La Con Privado Combustion dire 1 420 1.06
Jalisco Ameca Ingenic San Franci Privado Combustion dire 2 450 22
Veracruz Cérdoba Ingenio San Migue| Privado Combustion dire 3 520 743
Veracruz Lerdo de Telada | Compafiia Industri Privado Combustion dire 4 5.50 14.25
Michoacén Taretan Ingenio Lazaro Cér Privado Combustion dire 2 550 930
Colima Cuautemoc | Ingenio Queseria Privado Combustion dire 3 5.50 %82
Tamaulipas Ciudad Mante | Ingenio El Mante Privado Combustion dire 4 575 795
Jalisco Autién de Navarro | Ingenio Melchor 0| Privado Combustion dire 3 810 15.47
Chihuahua Juirez Energia Eléctrica d Privado Biogas 4 640 2358
san Luis Potosi Tamasopo | Ingenio Alianza Po| Privado Combustion dire 4 640 1748 L
Larrin da Taiada | & u Brivan Combustian 4 se0 5 h/

Fuente: Secretarfa de Energfa, 2014
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Source: POBALIN de interconexion, CFE, 2012

IMPROVED ADMINISTRATIVE PROCEDURES

UNIVERSAL DESK FOR
RENEWABLE ENERGY PROJECTS
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_distributed generation.

Generation in small
installations could
not sell surplus.

Credit was awarded
toward consumption,
but avoided rates
were often lower
than market values.

nnwusersnnthe S

highest rates had
incentives to install

DISTRIBUTED GENERATION AND SMART GRIDS

Dlstrlhuted e
- generation will earn
_afair payment.

- Specialized
companies can

~ market distributed
_generation.

Regulated suppliers will pay a
regulated price for surplus energy.

Unregulated suppliers can buy
from all users at market prices.

+ Minimal regulation of on-site sales.

> 4
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SENER ACTIVITIES IN THE FRAME OF THE 21CPP

SECRETARIA DE ENERGLA

* Renewable Electricity Grid Integration Road Map for Mexico (Completed).SENER.

e Report on Regulatory Mechanisms for Enhancing the Adoption of Distributed
Generation (In process of ellaboration). SENER/CRE.

* Workshop on the implementation of the Smart Grid Road Map (February 2015). CRE.

* NREL/ National University of Mexico. Training course on the Grid Integration of PV
generation (March 18 — 19, 2015, Mexico City). CENACE/CFE/CRE.

* Electric Power System Transformation Road Map for Baja Sur (In process of
ellaboration). SENER/ CENACE/ CFE.

* Implementation of Market Monitoring (In process of ellaboration). SENER/ CRE/
CENACE.
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